VTL: Explanation for difference in profit after tax of over 10% in financial statement Q.I/2014 year on year
Thang Long Wine JSC explained for difference in profit after tax of over 10% in financial statement Q.I/2014 year on year approved on 27 May 2014 as follows: 

I. In the holding company’s financial statement

1. Cost of goods sold: increasing by VND 423,676,629 due to:
- Supplementing the missed cost because the Company defined the incorrect the ex-works price: VND 126,337,153
- Supplementing social insurance, health insurance, unemployment insurance in the period of 1/1/2014 – 31/3/2014: VND 297,339,476

2. Gross profit from selling goods and services: decreasing by VND 423,676,629 due to the increase of VND 423,676,629 in cost of goods sold
3. Financial income: increasing by VND 214,290,071 due to:

- Increase: Transferring the subsidiary’s profit to the holding company: VND 326,480,357
- Decrease: Adjusting to reduce the financial income due to the loan interest balancing of VND 112,188,023 for independent units and adjusting the handled odd debts due to accountant’s mistake: VND 2,263
4. Financial cost: Dropping by VND 112,188,023 due to loan interest balancing for the independent units
5. General and administrative cost: Rising by VND 136,731,204 due to:
- Supplementing social insurance, health insurance and unemployment insurance in the period of 1/1/2014-31/3/2014 to the managerial division: VND 127,431,204

- Salary cost of Ninh Thuan Branch in March 2014: VND 9,300,000
6. Net business profit: Falling by VND 233,929,739 due to the effects of above indicators

7. Other income: Dropping by VND 150,713,741 due to:

- Increase: Adjusting to increase other income due to the incorrect account entering of VND 15,759,000 and adjusting the handled odd debts due to incorrect account entering of VND 2,263
- Decrease: Adjusting the remaining value of unliquidated assets due to incorrect account entering of VND 166,475,004

8. Other cost: Falling by VND 165,850,441 due to:
- Increase: Adjusting the tax fines due to incorrect account entering of VND 15,624,563 and the difference of VND 10,000,000 in the debt of Dong Do store and the Company’s figures

- Decrease: Adjusting the remaining value of unliquidated assets due to incorrect account entering of VND 166,475,004 and adjusting the legal consultancy expense of VND 25,000,000 for the subsidiary founding and converting the investment mode for project at 343 Lac Long Quan
9. Other profit: Increasing by VND 15,136,700 due to the effects of indicators “other income” and “other expense”
10. Total profit before tax: Dropping by VND 218,793,039 due to the effects of above indicators
11. Current tax cost: Decreasing by VND 9,863,365 due to indicator “Total profit before tax” dropping
12. Profit after tax: Down by VND 208,929,674 due to the effect of “Total profit before tax” and “Current tax cost”
II. In consolidated financial statement

1. Revenue from selling goods and services: Down by VND 5,900,818,038 due to 

- Increase: Adjusting the coincided difference of VND 7,296,863,491 in the revenue of holding company and subsidiary and the coincided difference of VND 28,954,547 of the auditor compared to the Company

2. Revenue deductions: Falling by VND 7,296,863,491 due to sale discount and returned goods of the holding company to subsidiary
3. Net revenue from selling goods and services: Increasing by VND 1,396,045,453 due to the effect of above 2 indicators
4. Cost of goods sold: Increasing by VND 1,819,722,082 due to
- Increase: Besides the effects of the holding company’s financial statement (an increase of VND 423,676,629), the increase in cost of goods sold is due to the difference of VND 1,425,000,000 in the coincided cost of goods sold of holding company and subsidiary
- Decrease: Difference of VND 28,954,547 in the coincided cost between the auditor and the Company
5. Gross profit from selling goods and services: Decreasing by VND 423,676,629 due to above indicators

6. Financial income: Falling by VND 112,190,286 due to loan interest balancing of VND 112,188,023 for independent units and handled odd debt adjusting due to accountant’s entering of VND 2,263 in the holding company’s financial statement
7. Financial cost: Decreasing by VND 112,188,023 due to the effect of the holding company’s financial statement
8. Sale cost: Increasing by VND 1,486,184 due to the subsidiary’s account entering mistake of tax adjusting that was not presented in the business result
9. General and administrative cost: Rising by VND 136,731,204 due to the effect of holding company’s financial statement

10. Net business profit: Down by VND 561,896,280 due to the effect of the above indicators

11. Other income: Decreasing by VND 150,713,741 due to the holding company’s financial statement

12. Other cost: Decreasing by VND 165,850,441 due to the holding company’s financial statement
13. Other profit: Rising by VND 15,136,700 due to the effect of indicators “other income” and “other cost”

14. Total profit before tax: Decreasing by VND 546,759,580 due to the effect of the above indicators
15. Current tax cost: Down by VND 10,234,911 due to the decrease in “total profit before tax”
16. Profit after tax: Down by VND 536,524,669 due to the effect of “total profit before tax” and “current tax cost”
